D.P.U 94-81-D

Application of Massachusetts H ectric Conpany, pursuant to

GL. c. 164 App., 88 2-1 through 2-10 and 220 CMR 88 7.00 et
seq., for approval by the Departnent of Public Wilities of the
Conpany' s proposed surcharge for the Residential Energy
Conservation Service Programfor fiscal year 1995 (July 1, 1994

t hrough June 30, 1995). WMassachusetts Electric Conpany is a

menber utility of Mass-Save, Inc., which provides services onits
behal f.

APPEARANCE: Thomas G Robi nson, Esq.
New Engl and Power Servi ce Conpany
25 Research Drive
Vst bor ough, Massachusetts 01582
FOR  NMASSACHUSETTS ELECTR C COVPANY
Petitioner
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| NTRODUCTI ON

On May 12, 1994, pursuant to GL. c. 164 App., 88 2-1
t hrough 2-10 and 220 CMR 88 7.00 et seq., Mssachusetts
E ectric Conpany ("MECo" or "Conpany") filed with the Departnent
of Public Wilities ("Departnent”) a petition for approval by the
Departnent of the Conpany's proposed surcharge of $0.19 per
monthly bill for the residential energy conservation services
("ECS') programfor the fiscal year July 1, 1994 through June 30,
1995 ("FY 1995"). n June 3, 1994, due to a revision in the
Mass- Save, Inc. ("MSI") budget nunbers for FY 1995, MeECo
submtted a revised calculation of its proposed ECS surcharge.
As revised, the Conpany's proposed ECS surcharge is $0.18 per
bill per nonth. MCo is a nenber utility of M, which provides
ECS to the Conpany's custoners on behal f of MECo. The petition
was docketed as D. P.U. 94-81-D

Pursuant to notice duly issued, a hearing was held at the
offices of the Departnent on June 3, 1994. No petitions for
| eave to intervene were filed. |In support of its petition, the
Conpany sponsored the testinony of two witnesses: Lata Banavali,
associ ate rate anal yst, and Laura MNMNaughton, nmanager of
residential marketing, both of New Engl and Power Service

Conpany. ! The Conpany submitted three exhibits and responded to

1 New Engl and Power Service Conpany provi des nmanagenent
services to MECo, including the devel opnent and filing of
t he Conpany's annual ECS surcharge proposal .
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one record request, all of which were admtted into evi dence.

1. ECS SURCHARGE

For FY 1995, the Conpany proposed an ECS surcharge of $0.18
per bill per nmonth (Exh. M3). The proposed ECS surcharge is the
sanme as the ECS surcharge approved by the Departrent in

Massachusetts El ectric GConpany , D.P.U 93-91G (1993) for the

fiscal year July 1, 1993 through June 30, 1994 (Tr. at 7).
The Conpany indicated that its share of Msl's proposed

FY 1995 ECS program budget, approved by the Departnent in Mass-

Save. Inc. , D.P.U 94-81 (1994), is $2, 062,514 (Exh. M3). In
addition to the projected ECS program expenditures, the Conpany
provi ded docunent ati on whi ch reconci | ed undercol | ecti ons and
overcol lections fromprior fiscal years ( 1id.). The net effect of
these reconciling itens is an undercoll ection of $349,912 for
FY 1994, and an overcol |l ection of $356,393 for prior fiscal years
(id.). The result is a net amount to be collected in FY 1995 of
$2,056,033 ( id.). The proposed ECS surcharge of $0.18 per bill
is calculated by dividing the total nunber of bills expected to
be rendered during FY 1995 by the net anount to be coll ected
(Ld.).
[11.  ELND NGS

Based on the foregoing, the Departnent finds:

1. that the proposed FY 1995 ECS program budget, budget
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reconciliations, and proposed FY 1995 surcharge, are reasonabl e;
and

2. that the ECS surcharge to be applied to Conpany bills
during the fiscal year July 1, 1994 through June 30, 1995 shal
be $0.18 per bill per nonth.
V. ORDER

Accordingly, after due notice, hearing, and consi derati on,
itis

CRDERED: That the ECS surcharge to be applied to Conpany
bills during the fiscal year July 1, 1994 through June 30, 1995
shall be $0.18 per bill per nonth; and it is

FURTHER CRDERED : That the Conpany shall be required to file

for an adjustnment to its ECS surcharge in the event that it is
overcol l ecting by nore than ten percent at the end of the third
quarter of FY 1995.

By O der of the Departnent,

Kennet h Gordon, Chair nan

Bar bar a Kat es- Gar ni ck, Conm ssi oner

_ Mary d ark Webster,
Comm ssi oner
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Appeal as to matters of law fromany final decision, order
or ruling of the Conm ssion may be taken to the Suprene Judi ci al
Court by an aggrieved party in interest by the filing of a
witten petition praying that the O der of the Conm ssion be
nodi fied or set aside in whole or in part.

Such petition for appeal shall be filed with the Secretary
of the Comm ssion within twenty days after the date of service of
the decision, order or ruling of the Comm ssion, or wthin such
further tinme as the Conm ssion may al |l ow upon request filed prior
to the expiration of twenty days after the date of service of
said decision, order or ruling. Wthin ten days after such
petition has been filed, the appealing party shall enter the
appeal in the Suprene Judicial Court sitting in Suffolk County by
filing a copy thereof with the AQerk of said Court. (Sec. 5,
Chapter 25, GL. Ter. Ed., as nost recently amended by
Chapter 485 of the Acts of 1971).



